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Key Takeaways 

 Infrastructure assets trailed global equities in the first 

quarter amid a robust rally for equities, although March 

saw a reversal as cyclical strength and a slight sentiment 

shift for utilities helped infrastructure outperform. 

 On a regional basis, Asia Pacific was the top contributor 

for the quarter, led by GDP-sensitive port and airport 

holdings.  

 We remain defensively positioned as impacts of 

tightened financial conditions are expected to impact 

the economy and ultimately corporate earnings. 

 

Market Overview  

Infrastructure assets trailed global equities in the first quarter 

amid a robust rally for equities, in many ways a continuation of 

the bull market that began in late 2023 as softening inflation and 

resilient economic growth spurred risk-on sentiment. Defensive 

asset classes such as infrastructure outperformed equities in 

March, however, as cyclical sectors such as energy infrastructure 

did well and utilities began to get some credit for some of their 

long-term drivers, such as surging demand for electricity from 

AI-powering data centres. 

Strong economic and jobs data and the return of the ISM 

Manufacturing PMI to expansionary territory led to higher 

energy prices and further solidified the soft landing narrative, 

helping midstream energy performance in the portfolio for the 

quarter. GDP-sensitive toll roads and rail also saw positive 

results. On the flip side, economic strength and the pushing back 

of potential interest rate cuts weighed on yield-sensitive sectors 

such as towers and long-duration renewable energy businesses.  

 

Portfolio Performance 

The ClearBridge Emerging Markets Strategy outperformed 

infrastructure benchmarks but were outpaced by global equities 

for the quarter.  

On a regional basis, Asia Pacific (+6.00%) was the top 

contributor for the quarter, with Philippines-based port operator 

International Container Terminal Services (+1.35%) and 

Malaysian airport operator Malaysia Airports (+0.92%) the lead 

performers. International Container Terminal Services (ICTS) 

operates terminals through long-term concession agreements 

with local port authorities and governments. ICTS rallied with the 
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continued strength in yield and volumes momentum, coupled 

with a strong set of fourth-quarter results. 

Malaysia Airports is one of the world’s largest airport operators 

by passenger numbers. Based in Kuala Lumpur, it operates all 

but one airport in Malaysia and also has a 100% stake in 

Istanbul’s Sabiha Gokcen airport. Improvements in the airport 

passenger service charge framework and constructive volumes 

both helped boost Malaysia Airports share price.  

Brazilian electric utility Equatorial Energia (-0.50%) and Brazilian 

toll road operator EcoRodovias (-0.38%) were the largest 

detractors for the quarter. Equatorial Energia (EQTL) is a Brazil-

based electric power company that distributes electricity in the 

Northeast states of Para and Maranhão in Brazil. EQTL was 

weaker during the quarter as blackouts across the country 

caused by the hot and windy weather led the government to 

postpone distribution concession renewals affecting the entire 

sector. Going forward, the government is looking to add 

additional terms, which may include more stringent service 

requirements in the case of future blackouts. 

EcoRodovias (ECOR) is one of the largest toll road companies in 

Brazil. Despite reporting strong quarterly results and favourable 

traffic figures, ECOR was down for the quarter as the Brazilian 

market has been weak to start the year, resulting in muted share 

price performance for high-beta stocks like ECOR. 

During the quarter, we initiated positions in Brazilian electric 

utility Sabesp, Chinese electric utility China National Nuclear 

Power, Chinese airport operator Guangzhou Baiyun 

International Airport and Korean electric utility Korea Electric 

Power. We also used the opportunity to crystallise some gains 

by exiting our positions in Chinese renewables utility China 

Longyuan Power and Brazilian electric utility Auren Energia.  

All returns are in local currency. 

 

Positioning & Outlook 

We remain defensively positioned as impacts of tightened 

financial conditions are expected to impact the economy and 

ultimately corporate earnings. The Fed and many other central 

banks around the world have moderated in response to the 

inflation data. However, economic data has surprised to the 

upside this year and defensive sectors such as utilities continue 

struggle in this backdrop as a continuation of 2023. As a result, 

we are reviewing our positioning and increasing our cyclical 

exposure where it makes sense. 

Important Information  

This material has been prepared for investment professionals, qualified investors and investment 

advisors only. This material presents information in a manner which is not suitable for retail investors 

and ClearBridge Investments Limited does not authorise the provision of this material to retail 

investors. 

While the information contained in this document has been prepared with all reasonable care, 

ClearBridge Investments Limited and its related companies (“ClearBridge”) accept no responsibility 

or liability for any errors, omissions or misstatements however caused. Any views expressed in this 

material are given as of the date of publication and such views are subject to change at any time.  
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This information is not personal advice. It has been prepared without taking account of individual 

objectives, financial situations or needs. Where an investment product is mentioned, potential 

investors should seek independent advice as to the suitability of the product to their investment 

needs. Reference to shares in a particular company, is not a recommendation to buy, sell or hold that 

stock. Investors should be aware that past performance is not indicative of future performance.  

This information may contain forecasts, including in regard to targets, expected returns, PE ratios and 

dividend yields.  Any such statements are based upon research undertaken by the ClearBridge 

investment team.  This research incorporates ClearBridge’s reasonable assumptions and beliefs 

concerning future developments and their potential effect but are subject to risks and uncertainties 

that may be beyond ClearBridge’s control. Returns can be volatile, reflecting rises and falls in the 

value of underlying investments. Accordingly, ClearBridge does not provide any assurance or 

guarantee that future developments will be aligned with ClearBridge’s expectations, and actual 

results may differ materially from those expected by ClearBridge at the time of writing. 

The distribution of this document may be restricted in your jurisdiction. This document does not 

constitute an offer or solicitation in any jurisdiction in which to make such an offer or solicitation 

would be unlawful. It is your responsibility to ensure that any such product, security, service or 

investment outlined is available in your jurisdiction. 

Issued and approved outside Canada and the United States of America by ClearBridge Investments 

Limited (“CIL”), registered office Level 13, 35 Clarence Street, Sydney, NSW 2000, Australia (ABN 84 

119 339 052; AFSL 307 727). 

In Canada and the United States of America, issued and approved by ClearBridge Investments (North 

America) Pty Ltd (“CINA”), registered office Level 13, 35 Clarence Street, Sydney, NSW 2000, Australia 

(ACN 138 069 191). Neither CIL nor CINA are registered as a dealer in any province in Canada. CIL and 

CINA are not offering the securities of any investment fund that may be described in the materials in 

Canada or the United States. This material has not been approved or verified by the SEC, OSC or the 

Autorité des marchés financiers. 

ClearBridge is wholly, indirectly owned by Franklin Resources, Inc., and part of ClearBridge 

Investments, LLC. 

 

 

 

 


